


On the cover:  The face of Shasta Dam in northern 
California. Shasta stores 4.5 million acre feet of water 
and stands a little over 600 feet.
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non-Federal contributions, represent a combined investment of more 
than $32 million in improvements to enable the more efficient use of 
existing water supplies.

As the fiscal year ended, the Animas-La Plata Project in southwest 
Colorado was 55 percent complete and is on track to have 
construction completed within budget by 2012, with project closeout 
in 2013.  We have completed 50 percent of the final design for 
construction of the Drop 2 Reservoir project.  We provided design 
and field engineering support on the lining of the Coachella Canal 
and are now providing that support on the All-American Canal 
lining project.

The Joint Federal Project at Folsom Dam is underway, a 
collaboration with the U.S. Army Corps of Engineers and State 
of California to improve flood control and dam safety.  We expect 
execution of implementing agreements and court approvals for the 
Arizona Water Settlements Act early in fiscal year 2008, resulting in 
the largest Native American water rights settlement in U.S. history.

We cut the ribbon at the Brackish Groundwater National 
Desalination Research Facility in Alamogordo, New Mexico.  
This facility will focus on research to meet water needs more cost 
effectively for people in rural and remote areas.  

A number of agreements and programs begun this year will meet 
environmental demands and provide certainty to water users well 
into the future.  These include the signing of the Platte River 
Recovery Implementation Program Agreement by the Governors 
of Colorado, Nebraska, and Wyoming and the Secretary of the 
Interior, ending 12 years of negotiations and providing assurance 
for water operations in the basin.  We achieved a major settlement 
agreement providing for river restoration on the San Joaquin River, 
ending nearly 20 years of litigation, and continued progress on 
the Trinity River restoration.  In two river basins facing extremely 
complex issues, Reclamation made progress in balancing water 
user and environmental needs through the Klamath Conservation 
Implementation Program and the Middle Rio Grand Endangered 
Species Act Collaborative Program. 

We finalized the environmental impact statement on new strategies 
to address potential shortages in the Lower Colorado River Basin.  
We continue to refine alternatives related to the environmental 
impact statement for a long-term experimental plan for the future 




